25 August 2020

AVEVA and OSIsoft to
Accelerate the Digital
Transformation of the
Industrial World
AVEVA’s Proposed
Acquisition of OSIsoft
Craig Hayman, CEO

NOT FOR RELEASE, PUBLICATION OR DISTRIBUTION IN WHOLE OR IN PART IN, INTO OR FROM ANY JURISDICTION WHERE TO DO SO WOULD BE UNLAWFUL. THIS PRESENTATION IS FOR INFORMATION PURPOSES ONLY AND IS NOT AN OFFER OF SECURITIES IN ANY JURISDICTION.
BY ATTENDING ANY MEETING WHERE THIS PRESENTATION IS MADE, OR BY READING THIS PRESENTATION, YOU AGREE TO BE BOUND BY THE FOLLOWING CONDITIONS AND TO MAINTAIN CONFIDENTIALITY REGARDING THIS PRESENTATION AND ITS CONTENTS.
This presentation has been prepared and is issued by, and is the sole responsibility of, AVEVA Group plc (the "Company"). For the purposes of this notice, "presentation" means this document, any oral presentation, any question and answer session and any written or oral
material discussed or distributed during the presentation meeting. This written presentation is given in conjunction with an oral presentation and should not be taken out of context. This presentation, any presentation made in connection herewith and any accompanying
materials are preliminary and are made available for information purposes only in relation to the potential acquisition by the Group (as defined below) of OSIsoft, LLC (the "Acquisition") and is not, and is not intended to, constitute a recommendation regarding the acquisition
of shares of the Company or any decision in respect of the Acquisition. The information contained herein is for discussion purposes only and does not purport to contain all information that may be required to evaluate the Company and its subsidiaries and affiliates
(collectively, the "Group") and/or the Group's financial position. In addition, this presentation does not contain all the information that you may require to decide whether or not to participate in, or (if applicable) vote in relation to, the Acquisition. This presentation is not
intended to provide, and should not be relied upon for, accounting, legal or tax advice. By attending any meeting at which this presentation is made available or by receiving this presentation through any other means, you represent that you are able to receive this presentation
without contravention of any legal or regulatory restrictions applicable to you.
Lazard & Co., Limited ("Lazard"), which is authorised and regulated in the United Kingdom by the United Kingdom Financial Conduct Authority ("FCA"), is acting as financial adviser to the Company and no one else in connection with the contents of this presentation and the
Acquisition and will not regard any other person (whether or not a recipient of this document) as a client in relation to the Acquisition and will not be responsible for providing the protections afforded to the clients of Lazard nor for giving advice in relation to the Acquisition,
the contents of this presentation or any Acquisition or arrangement referred to, or information contained in, this presentation.
Numis Securities Limited ("Numis"), which is authorised and regulated in the United Kingdom by the FCA, is acting exclusively for the Company and no one else in connection with the contents of this presentation and the Acquisition and will not regard any other person
(whether or not a recipient of this document) as a client in relation to the Acquisition and will not be responsible for providing the protections afforded to the clients of Numis nor for giving advice in relation to the contents of this presentation, the Acquisition or any
Acquisition or arrangement referred to, or information contained in, this presentation.
J.P. Morgan Securities plc (which conducts its UK investment banking business as J.P. Morgan Cazenove) ("J.P. Morgan Cazenove" and together with Numis, the "Banks"), which is authorised in the United Kingdom by the Prudential Regulation Authority (the "PRA") and regulated
in the United Kingdom by the FCA and the PRA, is acting exclusively for the Company and no one else in connection with the contents of this presentation and the Acquisition and will not regard any other person (whether or not a recipient of this presentation) as a client in
relation to the Acquisition and will not be responsible for providing the protections afforded to the clients of J.P. Morgan Cazenove nor for giving advice in relation to the contents of this presentation, the Acquisition or any Acquisition or arrangement referred to, or
information contained in, this presentation.
Unless expressly agreed otherwise, this presentation and the information contained herein may not be disclosed, taken-away, reproduced, redistributed, scanned, copied or passed on, directly or indirectly to any other person or published or used in whole or in part, for any
purpose or under any circumstances without the express written consent of the Company. This presentation and its contents are confidential and you and your directors, officers, employees, members, agents and affiliates must hold this presentation and any oral information
provided in connection with the presentation in strict confidence. The presentation remains the property of the Company and on request must be returned and any copies destroyed.
This presentation has not been independently verified and no representation or warranty, express or implied, is made or given by or on behalf of the Group, the Group's shareholders or any investment manager or adviser acting on behalf of any such shareholders, Lazard, the
Banks or any of their respective subsidiary undertakings, affiliates, agents or advisers or any of such persons’ directors, officers, employees, members or agents as to, and no reliance should be placed on, the truth, fullness, accuracy, completeness or fairness of the information
or opinions contained in this presentation. All information presented or contained in this presentation is subject to correction, completion and change (whether as a result of verification or otherwise) without notice. The information contained in this presentation is provided as
of the date hereof and no person is under any obligation to update, complete, revise or keep current the information contained in this presentation nor to provide the recipient with access to any additional information that may arise in connection with it.
Certain industry and market data contained in this presentation has come from third party sources. Third party industry publications, studies and surveys generally state that the data contained therein have been obtained from sources believed to be reliable, but that there is
no guarantee of the accuracy or completeness of such data. While the Company believes that each of these publications, studies and surveys has been prepared by a reputable source, neither the Group, the Group's shareholders or any investment manager or adviser acting on
behalf of any such shareholders nor Lazard, the Banks nor any of their respective subsidiary undertakings, affiliates, agents or advisers or any of such persons’ directors, officers, employees, members or agents have independently verified the data contained therein. In addition,
certain of the industry and market data contained in this presentation has come from the Group's own internal research and estimates based on the knowledge and experience of the Group's management in the market in which the Group operates. While the Company believes
that such research and estimates are reasonable and reliable, they, and their underlying methodology and assumptions, have not been verified by any independent source for accuracy or completeness and are subject to change without notice. Accordingly, undue reliance
should not be placed on any of the industry or market data contained in this presentation. This presentation has been provided to you solely for your information and background. This document does not constitute or form part of, and should not be construed as: (i) an offer,
solicitation or invitation to subscribe for, sell or issue, underwrite or otherwise acquire any securities or financial instruments, nor shall it, or the fact of its communication, form the basis of, or be relied upon in connection with, or act as any inducement to enter into any
contract or commitment whatsoever with respect to such securities or financial instruments; or (ii) any form of financial opinion, recommendation or investment advice with respect to any securities or financial instruments.
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This presentation contains statements that may constitute forward-looking statements relating to the business, financial performance and results of the Company and the industry in which the Group operates. These statements may be identified by words such as
"expectation", "belief", "estimate", "plan", "target", or "forecast" and similar expressions or the negative thereof; or by forward-looking nature of discussions of strategy, plans or intentions; or by their context. No representation is made that any of these statements or
forecasts will come to pass or that any forecast results will be achieved. All statements regarding the future are subject to inherent risks and uncertainties and various factors could cause actual future results, performance or events to differ materially from those described or
implied in these statements. Such forward-looking statements are based on numerous assumptions regarding the Company’s present and future business strategies and the environment in which the Company will operate in the future. Further, certain forward-looking
statements are based upon assumptions of future events which may not prove to be accurate and none of the Group, the Group's shareholders or any investment manager or adviser acting on behalf of any such shareholders, Lazard, the Banks or their respective subsidiary
undertakings, affiliates, agents or advisers or any of such persons’ directors, officers, employees, members or agents nor any other person accepts any responsibility for the accuracy of the opinions expressed in this presentation or the underlying assumptions. Past
performance is not an indication of future results and past performance should not be taken as a representation that trends or activities underlying past performance will continue in the future. The forward-looking statements in this presentation speak only as at the date of
this presentation and the Group, the Group's shareholders or any investment manager or adviser acting on behalf of such shareholders, Lazard, the Banks and their respective subsidiary undertakings, affiliates, agents and advisers and any of such persons’ directors, officers,
employees, members or agents expressly disclaim any obligation or undertaking to release any updates or revisions to these forward-looking statements to reflect any change in the Group's expectations with regard thereto or any change in events, conditions or circumstances
on which any statement is based after the date of this presentation or to update or to keep current any other information contained in this presentation or to provide any additional information in relation to such forward-looking statements (except to the extent required by
the FCA, London Stock Exchange plc or by the Listing Rules of the FCA, the Disclosure Guidance and Transparency Rules of the FCA, the EU Market Abuse Regulation (2014/596/EU) (the "MAR") or other applicable law or regulation). You are therefore cautioned not to place any
undue reliance on such forward-looking statements.
The information contained in this presentation has yet to be announced or otherwise made public and as such contains inside information with respect to the Company and/or its securities (within the meaning of Article 7 of the MAR) and is being made available to recipients
for the purposes of a market sounding pursuant to Article 11 of MAR. That information, which is given to you by the Company in the strictest confidence, has not been subject to public disclosure pursuant to the requirements of the MAR. Recipients of this presentation are
hereby notified that inappropriate behaviour in relation to inside information (including, but not limited to, dealing or attempting to deal in the shares or other financial instruments of the Company on the basis of such information, any unauthorised disclosure such as
disclosing it to another person otherwise than in the proper exercise of their employment, or otherwise misusing it) may amount to market abuse under the MAR and/or the criminal offence of insider dealing under the Criminal Justice Act 1993. The Group, the Group's
shareholders or any investment manager or adviser acting on behalf of such shareholders, each of the Lazard, the Banks and their respective subsidiary undertakings, affiliates, agents and advisers and any of such persons’ directors, officers, employees, members or agents
expressly disclaim, to the maximum extent permitted by law, any and all liability, whether direct or indirect, express or implied, contractual, tortious, statutory or otherwise, in connection with the accuracy or completeness of the information or for any of the opinions
contained herein, or any other material discussed or distributed in connection with the presentation, or for any errors, omissions, or misstatements contained in this presentation or such other information. The Group, the Group's shareholders or any investment manager or
adviser acting on behalf of such shareholders, Lazard, the Banks and their respective subsidiary undertakings, affiliates, agents and advisers and any of such persons’ directors, officers, employees, members or agents shall not have any liability whatsoever (in negligence or
otherwise) for any direct, indirect or consequential loss, damages, costs or prejudices whatsoever arising from the use of this presentation or its contents or otherwise arising in connection with this presentation.

In the United Kingdom, this presentation is directed only at persons who: (a)(i) are "investment professionals" as defined in Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (as amended) (the "Order"); or (ii) fall within Article
49(2)(a) to (d) ("high net worth companies, unincorporated associations etc.") of the Order; and (b) are "qualified investors" as defined in Article 2(e) of Regulation (EU) 2017/1129, as amended (the "Prospectus Regulation") (all such persons being "Relevant Persons"). In any
member state of the European Economic Area, this presentation is directed only at "qualified investors" within the meaning of Article 2(e) of the Prospectus Regulation (“Qualified Investors”). This presentation must not be acted on or relied on (i) in the United Kingdom, by
persons who are not Relevant Persons, and (ii) in any member state of the European Economic Area, by persons who are not Qualified Investors. Any investment or investment activity to which this presentation relates is available only to (i) in the United Kingdom, Relevant
Persons, and (ii) in any member state of the European Economic Area, Qualified Investors, and will be engaged in only with such persons. This presentation is for informational purposes only and not directed at, or intended for distribution to or use by any person or entity that
is a citizen or resident or located in any locality, state, country or other jurisdiction where such distribution or use would be contrary to law or regulation or which would require any registration or licensing.
Securities may not be offered or sold in the United States absent registration under the US Securities Act of 1933, as amended (the "US Securities Act"), or an exemption therefrom. The securities referred to herein have not been and will not be registered under the US
Securities Act or under the securities laws of any state or other jurisdiction of the United States, and may not be offered or sold, taken up, resold, transferred or delivered in the United States except pursuant to an exemption from, or in a transaction not subject to, the
registration requirements of the US Securities Act and in accordance with any applicable securities laws of any state or other jurisdiction of the United States.
By attending any meeting to which this presentation relates or by reading the presentation you will be taken to have represented, warranted and undertaken to the Company, Lazard and the Banks that: (i) you have read, and agree to be bound by, and comply with, the contents
of this notice; (ii) you will keep the information in this presentation and all information about the Acquisition confidential until such information has been made publicly available and take all reasonable steps to preserve such confidentiality; and (iii) following this presentation,
you will not at any time have any discussion, correspondence or contact concerning the information in this presentation with any of the directors or employees of the Company or its subsidiaries nor with any of their respective clients or customers, or any governmental or
regulatory body without the prior written consent of the Company.
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Accelerating digital transformation of the industrial world
AVEVA and OSIsoft are combining to bring together two of the leaders in engineering and industrial
software with combined revenues of c.£1.2 billion(1)
1

2
AVEVA and OSIsoft combine to
accelerate the next generation of
engineering and industrial digital
transformation

• Complementary product offerings
• Complementary customer bases
• Complementary industry focus

1
3

AVEVA to continue its journey to
become the leading industrial
software provider in partnership
with Schneider Electric (majority
shareholder) and Dr. J. Patrick
Kennedy

Transaction expected to deliver
exceptional value to shareholders,
partners and customers – OSIsoft
has a strong financial profile and a
longstanding track record of
delivering double-digit growth

• Dr. J. Patrick Kennedy, OSIsoft
Founder and CEO, to become a top 5
shareholder in AVEVA

• High growth, high margin business

• Schneider Electric fully supportive of
the acquisition

• Earnings accretive in AVEVA’s 2022
financial year before synergies

Combined pro forma financial information is based on twelve months ended 31 March 2020 for AVEVA and twelve months ended 30 June 2020 for OSIsoft.
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• Material revenue and cost synergies

Key terms of the acquisition
AVEVA has agreed an acquisition of OSIsoft at an enterprise value of $5.0 billion

Purchase Price

Consideration

Financing

•

Enterprise value of $5.0 billion on a cash-free, debt-free basis and on the basis of a normalized level of
working capital at completion

•

$4.4 billion cash consideration

•

$0.6 billion share consideration to be issued to Estudillo Holdings Corp. and, as a result, Dr. J. Patrick Kennedy
will own >4% of the enlarged company

•

$3.5 billion proposed Rights Issue(1) (Schneider Electric has committed to vote in favour and subscribe on a
pro rata basis)

•

$0.9 billion from existing cash on balance sheet and new debt facilities, resulting in pro forma net leverage of
1.9x FY20 EBITDA for the Enlarged Group

•

Circular and Prospectus to approve the transaction and launch the proposed rights issue expected in October
or early November 2020

•

Closing at or around the end of the calendar year

Timing
1
4

The proceeds of the Rights Issue of $3.5 billion to fund the Acquisition excludes amounts payable for transaction related fees and expenses.
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OSIsoft at a glance
OSIsoft’s PI System is a leading data historian platform and serves core IIoT infrastructure
A founder led
business

Led by founder Dr. J. Patrick Kennedy for over 40 years

Long track record of double-digit growth

Revenue(2) ($m)

A leading data historian platform, delivering:
A leading platform

Exceptional results

•
•
•

$439m

+10% CAGR

Aggregation and visualization of real-time sensor data
Open infrastructure to support best of breed ecosystems
Scalable system from small to enterprise-wide deployment

Achieved consistent long term growth, with solid recurring
revenues and strong margins with <2% customer churn(1) for
over 10 years

$302m
$175m $191m

2009

2010

$212m

2011

$335m $353m

$466m

$379m

$242m $262m

2012

2013

2014

2015

2016

2017

2018

2019

IIoT Technology Stack
Applications &
Solutions

Safety & Security

Energy Utilization

Process Efficiency

Asset Health

Quality

Regulatory
Performance

Enterprise
Infrastructure

Data Backbone
Infrastructure

Hardware / Sensors
Assets
1
2
5

Churn defined as permanent cessation of customer invoice payments.
Revenue presented on an ASC605 basis.
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Assets

Assets

Assets

Assets

Assets

OSIsoft’s PI System is trusted by the world’s leading companies

Over

1,000
of the world’s
leading

Power &
Utilities
companies

38
of the Global
Fortune Top 40

Oil & Gas
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2+ Billion
Sensors

9 / 10

of the Global
Fortune Top 10

sites deployed
worldwide

Metals &
Mining

of the World’s Largest

companies

companies

companies

225+
Connectors
6

100%

400+
Pulp & Paper

20,000+
Sites

37 of 50
Chemical &
Petro-Chemical

1,600+
Case Studies

of the Global
Fortune Top 10

Pharma
companies

127
Countries

Accelerating digital transformation of the industrial world
Complementary product offering

AVEVA's end-to-end industrial software to optimize
engineering, operations and performance
Use Cases

1

2

3

4

7

+

OSIsoft’s PI System is a leading data historian platform
and serves core IIoT infrastructure

Run agile, continuously
optimized supply chains to
protect the bottom line

Enterprise
Infrastructure

Operate critical assets reliably
and safely with reduced
manual supervision
Provide remote ‘digital’
teams rich data and decision
support to collaborate &
work efficiently
Re-plan CapEx and drive
highest levels of
engineering efficiency
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Assets

Assets

Assets

Assets

Automation/
Control Systems

New Sensor
Tech

Assets

Remote + Mobile
Assets

Assets

Accelerating digital transformation of the industrial world
Complementary product offering

AVEVA's end-to-end industrial software to optimize
engineering, operations and performance

Applications

+

OSIsoft’s PI System is a leading data historian platform
and serves core IIoT infrastructure

Engineering

Asset Performance

Planning and Operations

Design Asset
Build Asset
Commission Asset

Asset Strategy
Predictive and Prescriptive Analytics
Guided Maintenance Execution

Supply Chain Management
Operations Execution
Production Optimization

Manage Engineering Information Across Lifecycle

Operations Information
Information

Edge / Control

8
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Collect, Historize Operational Data
Organize, Model and Analyze Data

Monitoring and Control
Supervisory Control
HMI and Visualization
Edge Management

Accelerating digital transformation of the industrial world
Complementary product offering

AVEVA's end-to-end industrial software to optimize
engineering, operations and performance

1

2
Asset Information Management
Orchestrate and publish

Centralized Monitoring Center
AVEVA Predictive Analytics

Unified Engineering
Schematics, P&ID, 3D

Integration via OPC UA(1)
connectivity and AVEVA
Operations Management
Interface

Vibration
Rack

Cloud

AVEVA Insight
Visualization

AVEVA Insight

Open Platform Communications Unified Architecture.
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Operations Visualization

On-premise
Engineering Visualization
Signal
Processor

Smart Innovative Operations (SIO) solution for a leader in gases, technologies
and services for Industry and Health. Solution implemented at over 250 sites
1

Integrated Engineering and
Operations Visualization and Reports

AVEVA Connect
Cloud platform
Control
System

9

+

OSIsoft’s PI System is a leading data historian platform
and serves core IIoT infrastructure

AVEVA Engage
Hi Fidelity 3D visualization

PI Vision

Azure
Connector

Digital Twin program for integrated oil and gas major. Being rolled out across all
businesses

Accelerating digital transformation of the industrial world
Complementary customer bases

AVEVA's end-to-end industrial software to optimize
engineering, operations and performance

+

OSIsoft’s PI System is a leading data historian platform
and serves core IIoT infrastructure

Diversifying AVEVA’s customer base and
generating substantial cross-sell opportunities
for both AVEVA and OSIsoft products
Oil & Gas

Power &
Utilities

Existing Shared Customers
Oil & Gas

Packaged Goods
Power
Marine

Chemicals

Chemicals
Metals & Mining

Other

FY20 Revenue
Note
10

Logos used are representative customers.
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Shared customer base provides insights and new
avenues for value realization through multiple
solutions across multiple industries

Pharma, Food,
& Life Sciences
Metals &
Mining
Other

FY19 Billings

Combining AVEVA and OSIsoft will enhance sustainable value
creation opportunity
Environment

11

Social

Enhanced scale and scope to lead
digital transformation of the
industrial world, driving greater
efficiency and sustainability

Strengthened product offering to
support key areas, such as sustainable
communities; clean and safe water
and worker / asset safety

Further diversification, with increased
exposure to sectors such as
renewable energy

AVEVA LIFE values and AVEVA Action
for Good to be implemented across
the combined group
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Governance
Continued rigorous governance
standards in line with the UK Code
No changes to AVEVA’s Board of
Directors
Senior advisory role for Dr. J. Patrick
Kennedy to ensure continuity for
customers and employees and
support cultural integration

Financials
James Kidd, Deputy CEO and CFO

12
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OSIsoft has a strong financial profile
OSIsoft has delivered double digit revenue growth with strong profitability and cash conversion
Revenue ($m)

Billings ($m)

Adjusted EBIT ($m)
20.5%

16-19
CAGR: 10%

439
353

466

16-19
CAGR: 10%

489

432 444

379

16.5%

24.3%

25.8%

31.2%

9.1%

20.4%

% Margin

483 505

152
16-19
CAGR: 18%

366

107

+10%

+13%

186 205

175 197

72

120

63
42
17

2016

2017

2018

2019

TTM
H1
Jun'20 2019

ASC 605
Note
12

H1
2020

2016

2017

2018

2019

TTM
H1
Jun'20 2019

H1
2020

ASC 606

All OSIsoft financial information in this presentation is presented in accordance with US GAAP and may be different in the Combined Circular and Prospectus, which will be prepared in
accordance with IFRS and AVEVA’s accounting policies. TTM Jun’20 defined as trailing twelve months ended 30 June 2020.
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2016

2017

2018

ASC 605

2019

TTM
H1
Jun'20 2019
ASC 606

H1
2020

Billings and revenue snapshot
Recurring Revenue
Services, 2%

Subscription, 4%

Recurring,
61%

FY19 Billings

Services,
16%

Top 10,
15%

APAC, 14%

Channel,
10%

Subscription,
38%

EMEA,
29%

APAC,
27%

Other,
85%

Americas,
57%

Americas,
34%

Top 10, 10%

Direct,
90%
Channel, 30%

Perpetual
Licenses,
22%

Maintenance, 24%

13

Sales Channel

Perpetual
Licences,
37%
Maintenance,
57%

FY20 Revenue

Customer

Geography
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Recurring,
62%

EMEA,
39%
Other, 90%

Direct, 70%

Employees by function and geography

Function

Admin, 12%

Admin, 12%

Project Delivery
and Customer
Success, 37%

Sales and
Marketing,
22%

Sales and
Marketing,
21%

R&D and Product Support, 29%

Americas, 30%

R&D and Product Support, 28%
Americas, 40%

APAC , 12%

APAC , 32%

EMEA,
18%

Geography
14

Project Delivery
and Customer
Success, 38%

Admin, 12%

Sales and
Marketing,
22%

R&D and Product Support, 27%

APAC, 38%

EMEA, 32%

Note

Project Delivery
and Customer
Success, 40%

AVEVA headcount based on FY20 average, OSIsoft headcount as at April 2020.
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Americas, 70%

EMEA, 28%

Delivering targets and accelerating long-term opportunity
OSIsoft performance strongly aligned with AVEVA's
medium term targets
AVEVA medium term targets

Revenue

Recurring
Revenue

Adjusted
EBIT
margin

1
2
15

Constant currency growth
at least in line with
industrial software market

With further upside from the material
synergy opportunity

10%
Revenue
CAGR(1)
(’16-’19)

Revenue
Synergies

>60%
Recurring
Revenue(2)

Cost
Synergies

Improve adjusted EBIT
margin to 30%

26%
Adjusted
EBIT
Margin

Tax
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Strong track record of
growth

✓

Strong margins

✓

Earnings accretive before
synergies

✓

Material revenue and
cost synergies

✓

Scope for further value
creation

OSIsoft FY19

Increase recurring revenue
as a percentage of total
revenue to over 60%

Historic revenue CAGR on an ASC605 basis.
Comprised of maintenance and subscription billings as a proportion of total billings.

✓

Driven by cross-selling, upselling and market
adjacencies

Driven by operational
efficiencies through the
optimisation of cost
structures

Material cash tax savings
over an extended period

Accelerating digital transformation of the industrial world
AVEVA plans to publish a Circular and Prospectus to approve the transaction and launch the proposed
rights issue in October or early November. Closing expected to take place around the end of the year
1

2
AVEVA and OSIsoft combine to
accelerate the next generation of
engineering and industrial digital
transformation

• Complementary product offerings
• Complementary customer bases
• Complementary industry focus

16
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AVEVA to continue its journey to
become the leading industrial
software provider in partnership
with Schneider Electric (majority
shareholder) and Dr. J. Patrick
Kennedy

3

Transaction expected to deliver
exceptional value to shareholders,
partners and customers – OSIsoft
has a leading financial profile and a
longstanding track record of
delivering double-digit growth

• Dr. J. Patrick Kennedy, OSIsoft
Founder and CEO, to become a top 5
shareholder in AVEVA

• High growth, high margin business

• Schneider Electric fully supportive of
the acquisition

• Earnings accretive in AVEVA’s 2022
financial year before synergies

• Material revenue and cost synergies

Questions?
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Appendices
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OSIsoft summary financial information
Year ended 31 December

FY16

FY17

FY18

FY19

$m

$m

$m

$m

16 – 19 CAGR

FY19

H1-19

H1-20

$m

$m

$m

ASC 605
Billings

366

432

ASC 606
444

483

9.6%

483

175

Growth
Revenue

12.6%
353

379

439

466

9.7%

470

186

Growth
(46)

(45)

376

140

160

79.8%

80.0%

75.0%

78.2%

(247)

(252)

(249)

(123)

(119)

63

107

120

127

17

42

16.5%

24.3%

25.8%

27.1%

9.1%

20.4%

(82)

(85)

(94)

Gross Profit

281

297

354

372

Gross Margin

79.6%

78.4%

80.7%

Operating Costs

(209)

(234)

72
20.5%

Note
17

(94)

(72)

Adjusted EBIT Margin

9.8%

18.5%

All OSIsoft financial information in this presentation is presented in accordance with US GAAP and may be different in the Combined Circular and Prospectus, which will be prepared in
accordance with IFRS and AVEVA’s accounting policies.
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205
10.0%

Cost of Revenues

Adjusted EBIT

197

Financing the acquisition
The acquisition will be financed through a proposed rights issue and new debt facilities
• Transaction to be funded by a combination of:

Financing Sources
Cash and
Acquisition Debt,
$0.9 billion

Share
Consideration,
$0.6 billion(1)

Pro forma
leverage:
1.9x

• $0.9 billion existing cash on balance sheet and new debt facilities, resulting in
pro forma net leverage of 1.9x EBITDA for the Enlarged Group
• For the purposes of certain funds in connection with the Acquisition, AVEVA has
entered into a fully committed facilities agreement with Barclays, BNP Paribas and J.P.
Morgan, consisting of:

• Fully committed term and revolving facilities which include a $900 million 3-year
term loan and a £250 million 3-year RCF

Rights Issue,
$3.5 billion
Schneider Electric’s
portion of the proposed
rights issue: $2.1 billion
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• $3.5 billion proposed Rights Issue

• A debt bridge to equity which is not expected to be drawn and will be
automatically cancelled upon receipt of the net proceeds of the proposed Rights
Issue

$5.0 billion

1

• $0.6 billion share consideration(1)

• Schneider Electric (c.60% shareholder) has committed to fully subscribe to the proposed
rights issue on a pro rata basis
• A combined Circular and Prospectus in connection with the proposed Rights Issue is
expected to be issued in October or early November 2020

The valuation of the Ordinary Shares of $0.6 billion has been calculated by reference to the number of Ordinary Shares to be issued to Estudillo Holdings Corp., which is affiliated with Dr. J. Patrick Kennedy, under the Stock and Unit Purchase Agreement,
being 10.9 million Ordinary Shares, subject to customary adjustment for the proposed Rights Issue, and the 5-day volume weighted average price of AVEVA’s share price up to the close of trading on 24 August 2020.
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ABOUT AVEVA
AVEVA is a global leader in engineering and industrial software driving digital transformation across
the entire asset and operational life cycle of capital-intensive industries.
The company’s engineering, planning and operations, asset performance, and monitoring and control
solutions deliver proven results to over 16,000 customers across the globe. Its customers are
supported by the largest industrial software ecosystem, including 4,200 partners and 5,700 certified
developers. AVEVA is headquartered in Cambridge, UK, with over 4,400 employees at 80 locations in
over 40 countries.
aveva.com
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